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Welcome to our Autum/Winter edition of
Silver Linings.

This time last year you will recall | quoted, “the
New Zealand dollar is bouncing around 70 cents
US and doesn’t look as though it has finished
climbing yet.”

Well, the gross rate is today at .7167 cents.
However, the outlook has dramatically changed.

We are now being advised to expect slowing
economic growth and higher mortgage rates —
the heat is coming out of the market.

Slowing growth would also take some gloss off
the New Zealand dollar and this is set to benefit
portfolios invested offshore via a falling kiwi dollar.

There is strong concern that the New Zealand
dollar looks over valued. New Zealand's balance
of payments deficit is large and widening and the
gap between New Zealand and international
interest rates is expected to narrow.

So how does this relate to you?
Firstly-

make sure you understand your current
investment mix and it's positioning. Also ensure
you have clear forward-focused objectives.

Secondly-

" diversify, diversify, diversify.”

Thirdly-

regularly review. Argent is committed to ongoing
client education and service so make sure you
use our services. We will update you on the latest
market developments and translate this into how
it is likely to impact you and your investment
strategy.

Happy investing.

Pavven Stephens
CEO

Argent Financial Services
and Insurance Brokers.
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MORTGAGE

It's French for ‘death grip’

Paying your
mortgage off early
is a good thing -
right?

Well, that depends. It depends
on you, and on what you want
out of life.

Because managing your debt
—and that includes big debts
like your mortgage or small
debts like hire purchase —is
only the first part of your
overall financial plan.

A financial plan doesn’t have
to be complicated, but to
ensure you’'re making the
most of your income, it's a
good idea to get advice.

A financial adviser can help
you identify and prioritise your
financial goals. They’'ll ensure
your plan includes ways to
grow your money through
savings and investments, so
you can aim for short-term

goals like saving for a holiday,
or long-term goals, like an
early retirement.

Your plan should also protect
you against financial setbacks
—in case you lose your ability
to earn, or something happens
to the things that you can't
afford to easily replace, like
your house or car.

It can be a lot to think about —
but you needn’t do it alone. A
good financial adviser will help
you clarify what you want,
when you want it, and how
you'd prefer to go about it.
Including making sure your
mortgage doesn't take over
your life.

To find out how you
can achieve your

financial goals, contact
your Argent Adviser.

84 Peterborough St
PO Box 25130 Christchurch
Phone: (03) 961 1900
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GETTING AWAY FOR A WINTER BREAK?
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COMMENT FROM DAVID STRACK

A hot focus for the Inland Revenue Department has
been personal exertion income and structures having
the effect of splitting that income across tax payers
on low marginal tax rates.

The IRD have taken a sample of all taxpayers whose
income fell to approximately $60,000 when the 39%
tax rate was introduced. Processing of this list of
about 11,000 taxpayers was delayed until the court
concluded on the so called “Dentist case”.

The court held that while taxpayers could arrange
their affairs as they choose, a market based salary
val



